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ABSTRACT

portfolio management is the process of managing money. portfolio
managers rely to varying degrees on portfolio analytics for
identifying investment opportunities, keeping portfolios alligned with
investment objectives and monitoring portfolio risk and performance.
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INTRODUCTION

Portfolio management means selecting the right
investment policy for the individuals in terms of
minimize risk and maximum return.

The term portfolio refers to any collection of financial
assets such as stocks, bonds and cash. It is generally
accepted that a portfolio is designed according to the
investors risk, time frame and investment objective.

Company profile:

Angel broking is an Indian stockbroker firm
established in 1987 by Dinesh thakkar. The company
is a member of Bombay stock exchange, national
stock exchange. It is a depositary participant with
central depositary services limited. The company has
more than 8500 sub-brokers and franchisee outlets in
more than 900 cities across India.

The company’s services include online stock broking,
depositary services, commodity trading and
investment advisory services. Personal loans and
insurance are also delivered by this company. In
2006, angel broking also started its portfolio
management services, IPOs business and mutual
funds and distribution arm.
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Need of the study:

The evaluation of portfolio is to be done in terms

of targets set for risk and return.

The portfolio is reviewed and adjusted from time

to time in tune with the market conditions.

The changes in the portfolio are to be affected to

meet the changing conditions.

Objectives of the study:

To analyze the return of scripts on Reliance,

Wipro, ITC.

To study the risk of the scripts on Reliance,

Wipro, ITC.

» To know the co-relation co-efficient between
Reliance and Wipro, Wipro and ITC, Reliance
and ITC.

Scope of the study:

» This study covers the calculation of risk, return on
securities in order to find out at what percentage
of funds should be invested among scripts.
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Research methodology:

» The study has been made using secondary data.

» The data was collected from the annual reports of
the organization.

» Website : www. Angel stock broking.com

@ IJTSRD | Unique Paper ID — IJTSRD45115 | Volume —5 | Issue —5 | Jul-Aug 2021

Page 1555



International Journal of Trend in Scientific Research and Development @ www.ijtsrd.com eISSN: 2456-6470

Limitations of the study:

» The study is limited to Reliance, Wipro and ITC.

» Construction of portfolio is restricted to Reliance,
Wipro and ITC.

» The portfolio is constructed only five years from
2016 - 2017 to 2020 - 2021.

Tools and techniques:
Standard deviation
Co-variance
Co-relation co-efficient
Return on portfolio
Risk of portfolio
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Data Analysis and Interpretation:
Reliance Industries:
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Table showing return and risk of individual

scripts:
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Interpretation:

» The Wipro company has 55.63% of risk and
24.92% of returns and it is providing highest risk
among the three scripts.

Calculation of co-relation between Reliance and
Wipro:
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Co-variance —731.801
Co-relation co-efficient- 23.176
Return on portfolio — 19.8

Risk on portfolio- 3.27

Return of portfolio = Wirl + W2r2
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Table showing Return and Risk of various
portfolio's:
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Interpretation:

» Reliance and Wipro company is providing 30.5%
return and 14.16% risk and this portfolio provides
highest returns other than two portfolios .
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Findings:

» Reliance have a return of 36.1 % and risk of 37.61
%. Wipro has a return of 24.92 % and risk of
55.63 % by combining these two the co-relation
co-efficient is 0.916. The return of portfolio for
their pair is 30.5 and risk is 14.16 .

» Reliance have a return of 36.1 % and risk of 37.61
%. ITC has a return of 3.56 and risk of 25.58 and
by combining these two the co-relation co-
efficient is 23.176 . The return of portfolio for
their pair is 19.8 and risk is 3.27.

» Wipro have a return of 24.92 % and risk of 55.63
% . ITC has areturn of 3.56 and risk of 25.58 and
by combining these two the co-relation co-
efficient is 0.522. The return of portfolio for their
pair is 14.2 and risk is 3.27.

Suggestion:

» It can be suggested that the portfolio with
Reliance and Wipro has high returns and low risk,
when compared with other portfolios.

Conclusion:

» The present project work has been undertaken to
study the investment opportunities available to
investors.

» The avenues are different for different types of
investors. It is very important to know the risk
associated with investment.

» A portfolio is set of securities with returns
associated with the risk of various securities. The
entire project work is done to identify the better
portfolio and results are satisfactory.
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