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ABSTRACT

This study assesses the relationship between the determinants of financial
reporting timeliness of Nigerian banking industry. Specifically, the study
ascertains the effect of bank age on the timeliness of financial reporting in
Nigerian banks; examines the effect of the size of audit firm on the timeliness
of financial reporting in Nigerian banks. Ex-Post Facto research design was
adopted. The population of the study will consists of deposit money banks
quoted on the Nigerian Stock Exchange. The study covered eleven years of
annual reports and accounts of these companies from 2011 to 2019. Data were
extracted from annual reports and accounts of the sample population.
Hypotheses formulated for the study were tested using the Regression
analysis with aid of E-view version 9 software package. From the test
conducted, the study found that the age of the bank has a significant effect on
the timeliness of financial reporting. The size of an audit firm significantly
influences the timeliness of financial report because auditors cannot change
the timeliness of financial report without the corporation of their client. To
mitigate the problem of reporting lag in financial reporting in the Nigeria
banking sector, there should be harmonization of the various conflicting
provisions regarding timeliness as currently contained in the various
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1. INTRODUCTION

International Accounting Standards Board (IASB) and
Financial Accounting Standards Board (FASB) regard
timeliness as one of the prominent aspects of financial
statements. Accounting information tends to become stale
over time. In the competitive business environment, stale
accounting information is less relevant to creditors and
investors. In the business environment, timely reporting of
financial statements significantly decreases insider trading
and information asymmetry between firm managementand
shareholders (Leventis & Weetman, 2004). Therefore,
research into factors affecting the timeliness of corporate
financial reporting helps regulatory agencies formulate new
policies that enhance the efficiency of financial markets
(Ahmet, 2019).

Reporting is a way of Companies’ communication through
divulging any financial or nonfinancial information with the
annual reports to a wide range of users. In particular,
financial statements play a major role for the parties with
purposes in decision making. High-quality and useful
accounting information requires qualitative characteristics,
such as the relevance of information, comparability,
reliability, and understandability (Omer, 2017). Timeliness is
one of the main determinants of financial reporting quality
and transparency of which is attributed to governance
principles.

Late information may result in misallocation of resources
(capital) where outside shareholders and creditors face
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serious adverse selection and moral hazard problems
(Leventis & Wetman, 2004). Timeliness is a necessary
qualitative characteristic of relevant financial information
and is thus receiving increased attention from accounting
regulators and listing authorities around the world
(Abdelsalam & Street, 2007). There exist extant literatures
on the timeliness of financial statements because timeliness
is an important aspect of financial reporting has been
identified by the Accounting Principles Board (APB) in the
United States as one of the qualitative attributes of financial
reporting (McGee, Tarangelo & Gelman; 2009).

However, there is a dearth in kinds of literature on the
determinants of the timeliness of corporate reports in
Nigeria. Similarly, there are scanty studies that have focused
on the corporate reports of financial institutions in Nigeria.
This is relevant because companies in this sector are high
performers on the stock exchange. For instance, in 2006,
bank shares were ranked as the most active.

In-spite of the existence of the various enactments, there
however been a number of criticisms (Okike, 2004) from
various groups, including the World Bank, concerning
perceived inadequacies in the financial reporting outcome of
firms in Nigeria. For instance, the World Bank, in its Report
on the Observance of Standards and Codes (ROSE)
conducted in 2004, noted that the accounting and auditing
standards in Nigeria suffer from “institutional weaknesses in
regulation, compliance and enforcement of standards and
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codes.” Timeliness in financial reporting is one of the
requirements to be enforced and complied with by firms in
Nigeria (Iyoha, 2012). Besides, the studies on the timeliness
of financial reporting in the context of Nigeria were limited.
On this note, this study set out to determine the effect of
financial reporting timeliness determinants on timeliness
reporting of Nigerian banks.

The main objective of this study was to assess the

relationship between the determinants of financial reporting

timeliness of the Nigerian banking industry.

1. Toascertain the effect of age of bank on the timeliness of
financial reporting in Nigerian banks.

2. To examine the effect of the size of audit firm on the
timeliness of financial reporting in Nigerian banks.

2. REVIEW OF RELATED LITERATURE

2.1. Timeliness of Financial Reporting

An important characteristic of financial information is the
timeliness of reporting. Annual reports that are reported
sequentially provide relevant information for users of
financial statements. The timeliness of the financial
statements can increase the relevance which is a qualitative
characteristic of financial reporting regulated by the
International Accounting Standards Board (FASB, 2009).
Information asymmetry between management and
shareholders can be minimized by timely financial reporting
by providing information on company performance in
Indonesia.

Growing capital markets and other factors, such reducing
insider trading, leakage, and rumours of timely financial
reporting are important issues (Owusu-Ansah, 2000).
Companies in capital markets in developing countries, such
as Indonesia, tend to provide late and less information when
releasing their annual reports than companies in developed
countries (Errunza & Losq, 1985). Because financial
reporting has the aim of providing information to external
users in making decisions, creditors and investors, when
making predictions and decisions, use the financial
information. Therefore, the company ensures the availability
of current information and provides financial information to
the public as quickly as possible. The company makes
financial reports to convey information to the users of the
financial statements about the resources it has and the
company's performance and shows the results of the
accountability of the resources used by the management.
The benefits of the information contained in the financial
statements diminish with time. Therefore, the timely
delivery of the financial statement is very important. The
faster it is delivered, the more the information contained
therein is useful, and users of the financial statement can
make better decisions, both in terms of quality and
timeliness (Noegrahini, 2020).

In extant literatures, the timeliness of financial reporting has
been defined from different perspectives. McGee (2007)
defined it as the period between the company’s year-end and
the date that the financial report was released for public
view. Karim, Ahmed and Islam (2006) remarked that the
timeliness of financial reports include audit delay, which is
the number of days between the financial position date and
the date the external auditor’s report was signed; financial
statement issue delay, which is the number of days between
the financial position date and the date of declaring the
notice of the annual general meeting (AGM); and the AGM
delay, which is the number of days between the date of the
financial year-end and the AGM (Efobi & Okogbuo, 2015).

Subsequently, it became increasingly pressure on the
external auditors to reduce the time it takes to issue their
auditing report and then financial reports; because external
auditor's reports are considered one of the most important
factors that affect the issuance of the annual financial report
Akle (2012). Where Auditing is considered the
communication tool thatinvestors and stockholders use it to
know the financial position of firms, as well as, it uses to be
as an indicator about the performance of a firm’s
management (Omar & Ahmed, 2016). Therefore, the delay in
issuing an auditing report leads to delaying in issuing an
annual financial report, and not providing the financial
information of the firm in suitable time. And then the
financial report will lose its usefulness and convenient which
have a negative effect on the decisions of investors and
financial reports users require 30-249 days, while Iyoha
(2012) observed that in Nigeria, companies in the banking
sector require about 82 days, insurance sector (153 days),
food/tobacco and beverage sector (144 days), petroleum
sector (137 days), the health sector (145 days), agriculture
(96 days) and conglomerates (119 days).

Furthermore, Leventis, Weetman, and Caramanis (2005)
assert that in emerging market economies, timeliness in
reporting of otherwise non-publicly available financial
statement information remains, for the most part, the only
means by which outside shareholders and investors keep
themselves informed of the firms’ performance. In the
present economic scenario, this concern for timely reporting
becomes more acute as emerging market economies face
greater uncertainties as they combat the ongoing global
financial crisis. One of the reasons advanced by Awoyemi
(2009) for the crises in some Nigerian banks had to do with
inaccurate financial reporting. It was adduced that some
loss-making financial institutions not only declared profits
but paid dividends using depositors’ funds. The multiplier
effect of such actions on the future financials of a firm is
negatively affecting the economy at large.

2.1.1. Financial reporting

Financial reporting is the best method to satisfy the needs of
accounting information users. It accurately describes the
economic events that have affected the companies’ activities
during a year. As well as, it helps in financial predictions and
planning that considers as an alarm to all users whether
external or internal users to avoid potential bankruptcy.
Therefore, the timeliness of issuance of financial reporting
have more interest of both professional and academic groups
around the world, especially in USA and UK (Fadel & Noor,
2006).

Financial disclosure includes net income of past year,
mainboard meeting, profit dividends on common
stockholder whether cash profit and free shares and a lot of
information that can affect investor’s decision regarding
shares holding, purchase or selling. Therefore, because of
this many information that was offered in financial markets,
the rumors that usually precedes the material financial
information disclosure, which is aimed at increasing
competition to enhance the demand on the shares (Qaqesh &
Batayna, 2006).

Financial Reporting can be described as the means of
communicating the organization’s financial status to users of
financial reports such as management, investors,
government and other stakeholders. It is a set of financial
statements and reports through which the financial
performance and health of an entity is communicated to both
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internal and external users. Corporate financial reporting
practice entails the compilation, auditing, publication and
presentation of audited annual reports and accounts to the
stakeholders at the annual general meeting (Oladipupo &
Izedomi, 2013). The objective of general purpose financial
reporting is to provide information about the reporting
entity that is useful to existing and potential investors,
lenders and other creditors in making decisions about
providing resources to the entity, (International Accounting
Standard Board[IASB], 2010). The annual financial reports
published by companies are considered one of the most
important sources of information due to the diversity of
information contained in these reports (Al-Tahat, 2015b).
The frequency of financial reporting varies, often quarterly,
semi-annually and annually. The product of financial
reporting is often in the form of periodic report and accounts
published by companies.

Age of Company

The age of a company has been identified in prior literature
as an attribute having likely impact on the quality of
accounting practice in terms of timeliness. The older the
firms, the more likely they are to have strong internal control
procedures. Thus, fewer control weaknesses that could cause
reporting delays are expected in older firms. Similarly,
younger firms are more prone to failure and have less

experience with accounting controls (Hope & Langli, 2008).
That is, age has the potential to reduce reporting lag.
However, Owusu-Ansah (2005) employs a two-stage least
square regression model and finds size, profitability and
company age as significant determinants of reporting lags of
Zimbabwean listed companies. It is inferred from these
studies that the older a firm is, the more likely that its
financial reports would be timely. Thus, a negative sign
between timeliness of financial reporting and age of
company is hypothesized.

Size of Audit Firm

The larger an audit firm is in terms of partners, audit
personnel, facilities and international affiliations, the
chances are that it would complete an audit assignment
faster and more accurately than a smaller audit firm would.
For instance, Iman, Ahmed and Khan, (2001) argue that
larger audit firms are expected to complete audits more
quickly than smaller firms because they have more resources
in terms of staff and experience in auditing listed companies.
The large audit firms are also expected to be more thorough
in their audit assignments due to the availability of the right
caliber of personnel and resources and thus spend less time
on the audit assignment. Therefore, a negative association
between audit firm size and reporting delay (timeliness) is
posited in this study.

Figure 2.1 Conceptualization Model of the relationship between forensic accounting and economic stability
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2.2. Review of Related Studies

Aktas and Kargin (2008) explored the association between
the timeliness feature and profitability of the company and
come up with the result that higher positive earnings per
share are effective and has a significant effect on early
reporting. Turel (2010) focused on reporting lead time with
the firm and auditor specific determinants for the Turkish
listed firms. The study examines 211 non-financial
companies with five different hypotheses related to size,
industry, the sign of income, auditor type and opinion.
According to the results, 59% of the firms publishing
individual financial statements and 66% of the firms
publishing consolidated financial statements prepare their
reporting earlier than the regulatory deadline. Besides, while
firms with positive income publish financial statements
earlier, companies audited by the big four reports later. Size
is not statistically significant. Hashim and Rahman (2010)
examined the association between corporate governance
mechanisms and audit report lag among 288 companies
listed at Bursa Malaysia for a period ranging from 2007-
2009. The result of this study revealed that there was no
significant relationship between board diligence, board
independence and board expertise and audit reportlag. Akle
(2011) carried out a study on the relationship between the
timeliness of corporate financial reporting and corporate
governance for companies listed on the Egyptian stock
exchange from 1998 - 2007. They found out that Egyptian
publicly listed firms have been less time in their annual
financial reporting since the application of the corporate
governance principles. Al-Shwiyat (2013) examined the
Amman Stock Exchange with 120 sample companies with

Source: Researcher’s Conceptualization Model, 2021

several factors such as the company’s age, return on assets,
return on equities, dividends and earnings per share. 111
days is the average reporting time which is a long period
when comparing to the other developing countries. While
the leverage and the firm size have a significant positive
impact on timeliness, earnings per share ratio has a
significant negative relationship. Efobi and Okougbo (2015)
explored the factors that can influence the timeliness of
financial reporting in Nigeria using a sample of 33 financial
institutions (2005-2008). The Generalized Least Square
(GLS) regression method was used for the estimation and
the results reveal that on the sampled companies used 122
days after the year-end for the release of their financial
reports. The size, leverage and performance of the
companies have a negative significant relationship with the
timeliness of their financial reports while the age of the
company has a positive significant impact. Corporate
governance plays a complementary role with some of the
explanatory variables to explain financial reporting
timeliness in Nigeria. Ibadin and Afensimi (2015) examined
the determinants of audit report lag in Nigeria. They used
panel data extracted from annual reports and accounts from
2005 to 2012 of 37 quoted companies on the Nigeria Stock
Exchange. They found a positive and a significance
relationship between leverage and financial reporting
timeliness. Mouna and Anis (2016) investigated the
relationship between the timeliness of the financial
reporting and the corporate governance proxies for
companies quoted on the Tunisian stock exchange during
2009. They collected secondary data from corporate annual
reports downloaded from the Tunisian Stock Exchange
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website. The data were analyzed using correlation and
Multiple Regression Analysis. The cross section data covers
only 2009. Firm with good news tend to publish report
earlier, (Mouna & Anis, 2013). Found negative and
statistically significant relationship between profitability and
financial reporting timeliness in quoted Tunisian companies.
Adebayo and Adebiyi (2016) investigated the timeliness of
financial statements among the Deposit Money Banks in
Nigeria. For the study, they selected a sample of 15 Deposit
Money Banks listed by the Nigeria Stock Exchange between
2005 and 2013. The data were analyzed and results
estimated using Ordinary Least Square (OLS) Regression
which was complimented with the panel data estimation
technique. The findings reveal that most of the banks now
comply with regulations that enhance timely reporting of
financial statements in Nigeria. Omar and Ahmed (2016)
ascertained of the factors that affect the timeliness of annual
financial reporting. The sample of study includes 180
corporations listed on the Palestinian and Amman Stock
Exchange which achieve study’s conditions. A Multi-
regression test was used to examine the study hypotheses
that consist of three groups; internal auditing committee
factors, external auditor independence, and demographic
factors. The study found that many listed companies issue
their financial report within legal time. Mutiara, Zakaria, and
Anggraini (2018) examined the effect each of company size,
company profit, solvency and the size of public accountant
has on audit report lag for the infrastructure, utility and
transportation sectors listed on the Indonesian Stock
Exchange. Data were obtained from a purposive sample size
of nineteen companies. The data were from 2013 to 2015.
The data were analyzed using double regression analysis.
They found a negative but statistically insignificant
relationship between leverage and timeliness of financial
reporting. Oshodin and Ikhatua (2018) investigated the
effect of IFRS adoption on the timeliness of financial
information in Nigeria. Data were collected for 30 companies
over the periods of 2009 through 2016 and were analyzed
using the ordinary least square regression method. The
regression result shows a positive relationship between
timeliness and a firm'’s size, suggesting that a high volume of
work in larger firms can lead to delay in financial statement
presentations by large firms in Nigeria. Wulandari (2018)
examined the effect of financial ratios, firm age, firm size,
and auditor's opinion on the timeliness of publication of
banking financial statements listed on the Indonesia Stock
Exchange (IDX). They used secondary data extracted from
the annual reports of 29 quoted in Indonesia during the
period 2010-2012. Data were analyzed using the logistic
multiple regressions and descriptive statistics. They found a
negative and significant relationship between profitability
and financial reporting timeliness. Raweh, Kamardin and
Malek (2019) focused on providing empirical evidence on
the association between audit committee characteristics and
audit report lag. Their sample comprises of all companies
quoted in the Muscat Securities market from 2013 to 2017.
Data were extracted from the published financial reports of
119 companies quoted in the Muscat Securities market from
2013 to 2017. The data were analyzed using Descriptive
statistics, correlation and simple regression. They found that
leverage has positive and statistically significant relationship
with financial reporting timeliness. Their findings indicated
that highly financed by debt need more audit effort and time
due to their business risk and/or volume of work.
Surachyati, Abubakar and Daulay (2019) examined the

influence profitability, leverage, liquidity, company size,
auditor opinion and audit firm reputation partially on the
timeliness of the submission of financial statements to
transportation companies quoted on the Indonesia Stock
Exchange. Studied 30 transportation companies quoted in
the Indonesia Stock Exchange in the period of 2011-2015.
Secondary data were obtained from the annual reports and
accounts of the selected companies and were analyzed using
descriptive and logistic regression. They found no significant
relationship between leverage and financial reporting
timeliness. Chukwu and Nwabochi (2019) examined the
effect of the characteristics of audit committee on timeliness
of corporate financial reporting in the Nigerian insurance
industry. Used ex post facto research design, and used
secondary data extracted from the annual reports of 15
insurance firms quoted on the Nigerian Stock Exchange
during the period 2012 to 2015. Data were analyzed using
the Ordinary Least Square method of multiple regressions.
They found negative but insignificant relationship between
leverage and financial reporting timeliness. Savitri, Raja, and
Surya (2019) examined the effects of profitability, leverage,
firm size, outsider ownership, the reputation of the public
accounting firm and financial risk on the timeliness of
financial report submissions. Data were analyzed using the
logistic multiple regressions and descriptive statistics. Found
negative but not statistically significant relationship between
leverage and financial reporting timeliness. They used
purposive sampling technique in selecting a sample of 78
companies from the trade, services and investment
companies listed in Indonesia Stock Exchange in 2014-2016.
They concluded that companies do not consider leverage as
something that will affect their public image so it can be
concluded that leverage does not affect the timeliness of
financial reporting.

Though prior empirical studies examined the timeliness of
financial reporting and its determinants, little information
exists on the reporting lag of corporate financial statements
in emerging economies. Besides, the studies on the effect of
bank’s attributes on the timeliness of financial reporting in
the context of Nigeria were limited. This however forms the
significance of this study.

3. RESEARCH METHODOLOGY

3.1. Research Design

Ex-Post facto research design was adopted for the study.
This is appropriate because the study aims at measuring the
relationship between one variable and another in which the
variables are not manipulated. This involves use of financial
accounts of organizations to generate the financial analysis
that will determine the significant difference.

3.2. Population and Sample Size of the Study

The population of the study consists of deposit money banks
quoted on the Nigerian Stock Exchange. The study covered
nine year’s annual reports and accounts of these banks from
2011 to 2019. The banks are as stated below:

Access bank plc Unity bank plc

Diamond bank plc | Eco bank plc

First bank plc Union bank plc

FCMB plc Skye bank plc

GTB plc Stanbic IBTC

Zenith bank plc Standard Charted bank plc
Sterling bank plc | Fidelity bank plc

UBA plc (M) Wema bank plc
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3.3. Method of Data Analysis
Hypotheses formulated for the study were tested with the Regression analysis with aid of E-view version 9 software package.

Decision rule:
Using SPSS, 5% is considered a normal significance level. The accept reject criterion was based on the p-value, alternative
hypothesis will be accepted.

Model specification

FREPTIM;; = ap + pi + 81 Ageit itZit ................................................ (1)
FREPTIMic = ag + Wi+ B3AUDTYPit Yit ceevereverrneinersnsneesnsmnessessessenns (1)
Where:

FREPTIM: (Dependent variable) the timeliness of the financial report, measured as the audit reporting lag;

AGE;: (Independent variable) the age of the firm, measured as the number of years since the company was incorporated;
AUDFTYP: (Independent variable) the type of external auditor engaged by the company. This is a categorical variable where 1
represents the engagement of any of the ‘big four’ audit firms (Price Waterhouse Coopers-PWC, Akintola Williams Deloitte,
Ernst and Young and KPMG) and 0 otherwise.

P1...6 coefficients of the independent variables, which are expected to reflect the sign and magnitude of the explanatory
variables

it individual firm and the period identifiers.

4. DATA PRSENTATION AND ANALYSIS
4.1. Data Analysis
Table 1: Descriptive Statistics
N  Minimum \ Maximum Mean Std. Deviation

TIMNESS 134 34.00 356.00 88.2313 44.94088
AGE 134 3.00 155.00 50.0970 40.33373
AUDTYP 134 .00 1.00 .7015 45932
Valid N (listwise) | 134

Table 1 shows the mean (average) for each of the variables, their maximum values, minimum values, and standard deviation.
The results in table 1 provide insight like the Nigerian banking industry that was used in this study. It was observed that on the
average over the nine (9) years periods (2011-2019), the sampled quoted Nigerian conglomerate companies were
characterized by improved timeliness =88.23. The gap between the maximum and minimum value of the timeliness of financial
reporting and it determinants (bank age, audit type, bank size and firm performance) showed that these determinants really
determine the level of timeliness of financial reporting of the banks.

4.2. Testof hypotheses
Hypothesis One
Ho1: Age of bank has no significant effect on the timeliness of financial reporting in Nigerian banks.

Table 2: Model Summar
Model R R Square Adjusted R Square Std. Error of the Estimate
1 .2032 041 .034 44.17220

Table 3: ANOVA2

Sum of Squares df Mean Square F Sig.

Regression 11061.647 1 11061.647 | 5.669 | .019Y
1| Residual 257556.182 132 1951.183
Total 268617.828 133

a. Dependent Variable: TIME
b. Predictors: (Constant), AGE

Table 4: Coefficients?
Unstandardized Coefficients Standardized Coefficients

Model B Std. Error Beta . Sig.
1 (Constant) 76.904 6.099 12.610 .000
AGE 226 .095 203 2.381 .019

a. Dependent Variable: TIME

Table 2 above shows that the Model revealed the value of R2= 0. 041 and Adjusted R2zvalue is .034, this suggests that the model
explains about 4% of the systematic variations in the dependent variable. This means that the regression explains 4% of the
variance in the data.

Intable 3, it reveals that the F-stat (5.669) and p-value (0.019) indicates that the hypothesis is statistically significant; hence f-
sat is greater than the p-value.

@IJTSRD | Unique PaperID -IJTSRD38670 | Volume-5|Issue-3 | March-April 2021 Page 20



International Journal of Trend in Scientific Research and Development (IJTSRD) @ www.ijtsrd.com eISSN: 2456-6470

In table 4, the regressed coefficient correlation result shows that an evaluation of the timeliness of the explanatory variable
(Beta Column) shows that bank age is significant (Sig.= -0.095). Therefore, we reject null hypotheses and uphold alternative
hypothesis which state that age of bank has significant effect on the timeliness of financial reporting in Nigerian banks.

Hypothesis Two

Ho2: Audit firm type has no significant effect on the timeliness of financial reporting in Nigerian banks.

Table 5: Model Summary

Model R

1 .0492 .002

R Square Adjusted R Square Std. Error of the Estimate
-.009

45.05682

Table 6: Coefficients?2
Unstandardized Coefficients

Standardized Coefficients

Model B Std. Error Beta . Sig.
1 (Constant) 84.875 7.124 11.914 | .000
AUDTYP 4.785 8.506 .049 563 | .575
a. Dependent Variable: TIME
b. Predictors: (Constant), AUDTYP
Table 7: Coefficients?
Model Unstandardized Coefficients Standardized Coefficients T Sig.
B Std. Error Beta
1 (Constant) 84.875 7.124 11.914 | .000
AUDTYP 4.785 8.506 .049 563 | .575
a. Dependent Variable: TIME

Table 5 above shows that the Model revealed the value of R2= 0. 041 and Adjusted R2zvalue is .034, this suggests that the model
explains about 4% of the systematic variations in the dependent variable. This means that the regression explains 4% of the

variance in the data.

Intable 6, it reveals that the F-stat (11.914) and p-value (0.000) indicates that the hypothesis is statistically significant; hence f-

sat is greater than the p-value.

In table 7, the regressed coefficient correlation result shows that an evaluation of the timeliness of the explanatory variable
(Beta Column) shows that audit firm type is significant (Sig.= -0.049). Therefore, we reject null hypotheses and uphold
alternative hypothesis which state that audit firm type has significant effect on the timeliness of financial reporting in Nigerian

banks.

4.3. Discussion of Findings

Having tested the formulated hypotheses, the study found
that there is a significant effect between the timeliness
determinants used in the study.

Hypothesis 1 shows that the age of bank has a significant
effect on the timeliness of financial reporting in Nigerian
banks. The result is in line with Iyoha (2012) whose study
revealed that the age of the bank is the major company
attribute that influences the overall quality of timeliness of
financial reports in Nigeria.

Hypothesis 2 found that the audit firm type has significant
effect on the timeliness of financial reporting in Nigerian
banks. This finding is in line with Turel (2010) whose study
revealed that positive income published financial statements
earlier, companies audited by big four reports later not
statistically significant. Omar and Ahmed (2013) found that
there is a significant relationship between age, audit report
timeliness, sector type, auditor type and financial report
timeliness.

5. Conclusion and Recommendations

5.1. Conclusion

From the result, there was evidence that Nigerian banks
used on a period of 3 to 5 months (122 days) to release their
financial reports. The banking industries performed better
with an average financial reporting time of about 2 months
(59 days) compared to those who reported 5 months (153
days).

From the test conducted, the study found that the age of the
bank has significant effect on the timeliness of financial
reporting. The sign and significance of performance were
also positively significant. The audit type did significantly
influence the timeliness of financial reports because auditors
cannot change the timeliness of financial reports without the
corporation of their client. The managerial implication of this
study is that sound corporate governance practice can
influence corporate attributes (performance) to enhance the
timeliness of financial reporting.

5.2. Recommendations

Based on the findings, the following recommendations were

made:

1. To mitigate the problem of reporting lag in financial
reporting in Nigeria among industrial sectors, there
should be harmonization of the various conflicting
provisions regarding timeliness as currently contained
in the various enactments.

2. Banks need awareness of the importance of annual
financial reporting issuing to provide all financial
information to different users within a suitable time.

REFERENCES

[1] Ahmet, O. (2019). The investigation of factors
affecting timeliness of financial statements. Journal of
Mehmet Ekif Ersor.

[2] Atiase, R. K, Bamber, L. S, TSE, S. (1989). Timeliness
of financial reporting, the firm size effect, and stock
price reactions to annual earnings announcements.
Contemporary Accounting Research, 5(2), 526-552.

@IJTSRD | Unique PaperID -IJTSRD38670 |

Volume -5 | Issue-3 |

March-April 2021 Page 21



International Journal of Trend in Scientific Research and Development (IJTSRD) @ www.ijtsrd.com eISSN: 2456-6470

[3]

Aubert, F. (2009). Determinants of corporate financial
disclosure timing: the French empirical evidence.
Journal of Accounting and Taxation, 1(3), 53-60.

advances.” Journal of Business and Economic Research,
Vol. 1(2), 1-12.

[17] Bushman, R. M., & Piotroski, J. D. (2006). Financial

[4] AL-Tahat,S.S.Y.(2015b). Company attributes and the reporting incentives for conservative accounting: The
timeliness of interim financial reporting in Jordan. influence of legal and political institutions. Journal of
International Journal of Application or Innovation in Accounting & Economics 42 (1/2).

Engineering & Management, 4(3), 6-16. [18] Ball, R. & Shivakumar, L. (2005). Earnings quality in

[5] Alkhatib, K. & Marji, Q. (2012). Audit reports UK private firms: comparative loss recognition
timeliness: Empirical evidence from Jordan. Procedia - timeliness. Journal of Accounting and Economics, 39,
Social and Behavioral Sciences 62,1342 - 1349 83-128.

[6] Adebayo, P.A.(2016). Effect of firm characteristics on [19] Chukwu,G.]. & Nwabochi, N. (2019). Audit committee
the timeliness of corporate financial reporting: characteristics and timeliness of corporate financial
evidence from Nigerian deposit money banks. reporting in the Nigerian insurance industry.
International Journal of Economics, Commerce and International journal of managerial studies and
Management United Kingdom Vol. 1V(3). research, 7(4), 86-95.

[7] Abdelsalam, O. & Street, D. (2007). Corporate [20]  doi: http://dx.doi.org/10.20431/23490349.0704012
governance and the timeliness of corporate internet .
reporting by UK listed companies. Journal of [21] Clarke, T..(2004]'. Theories of c.orporate governance.

; ) e : The philosophical foundations of corporate
International Accounting, Auditing and Taxation, 16 ) i
@), 111-130. doi: governance. rout ledge Taylor & Francis Group:
http://dx.doi.org/10.1016/j.intaccaudtax.2007.06.00 London.

1 [22]  Clatworthy, M. A., Peel, M. ]. (2016). The timeliness of

[8] Awoyemi, 0.(2009). Corporate governance -financial U ppivate company financial repor'tllng: regulatqry

. . .. . " and economic influences. The British Accounting
crisis and the Nigerian leadership meltdown”. (ISSN ,
1592-8842 1(22), www.proshareng.com Review, 48(3), 297-315.

[9] Abdelsalam, O. H. and El-Masry, A. (2008). The impact [231,  Eloby U.&Okougbo, P. (20.15).T1me11ness offm.anc%al
of board independence and ownership structure on reporting n - Nigeria.
the timeliness of corporate internet reporting of Irish- }91‘c7tps.//www.researchgate.net/pubhcat10n/2807192
listed companies. Managerial Finance, 34(12), 907- '

918. [24] FASB (2008). Statement of financial accounting
) . . concepts no. 1: original pronouncement as amended
[10]  Afify, H.A.E. (2009). Determinants of audit report lag:
does implementing corporate governance have any www.fasb.org/pdf/aop_CON1.pdf.
impact? Empirical Evidence from Egypt,” Journal of ~ [25] Ghafran, C. M. &Yasmin, S. (2018). Audit committee
Applied Accounting Research, Vol. 10 (1), 56-86. chair and financial reporting timeliness: a focus on
) . financial, experiential and monitoring expertise.
[11] ﬁgﬁ:ﬁgéi &(ianl;rrup%l:ét‘z ' (Zr(e)gigltiﬁ;-dlt I\(}Izll?;/:izg International Journal of Auditing, 22(1), 13-24.
evidence. Retrieved from [26] Giroux, G. Mclelland, A. J. (2000). An empirical
http: /www.hicbusiness.orgbiz2003proceedings/Khai analysis of auditor report timing by large
rul%20Kamarud in% 202.pdf. municipalities. Journal of Accounting and Public Policy,
[12] Ahmed, K. (2003). The timeliness of corporate 19(3), 263-281.
reporting: A comparative study of South Asia”, [27] Hanh, L. T. M., Hoanh L. T. H. & Tay N. H. (2016). The
Advances in International Accounting, vol. 16: 17-43. effect of audit firm and firm performance on the
. . timeliness of the financial report: a case of
[13]  Akle, Y. H. (2012). The rel:.itlonslhlp betwgen Vietnamese stock market. The 10th International
corporate - governance and financial reporting Days of Statistics and Economics, Prague, September
timeliness for companies listed on Egyptian stock 4 » Frague, sep
exchange “an empirical study”. Internal Auditing & 8-10.
Risk  Management, 2(22), Retrieved from [28] Hassan, N. T. & Abdulhakim, M. A. (2014). Corporate
www.kadamar.ro/atharticles /2011-2/2011-2-5.pdf characteristics, corporate governance and timeliness
[14] AKle, Y,; (2011). The relationship between financial O.f corporate 1r.1ternet reporting: ev1d'ence from s'a'udl
reporting timeliness and attributes of companies listed companies. Journal of accounting and auditing.
listed on Egyptian stock exchange "an empirical 2,1-29.
study"; Internal Auditing & Risk Management journal, [29] Hope, Ole-K & Langli, ]J. C. (2008). Auditor
ISSN 2065-8168; Vol. (23) independence in a private firm and low litigation risk
[15] Ashton, R.H.,, Graul, P.R. & Newton, ]. D. (1989). Audit settmg..Paper presented in a .workshop at. the
N o Norwegian School of Economics and Business
delay and the timeliness of corporate reporting”, Administration (NHH), Norway, October
Contemporary Accounting Research, vol.5(2): 657-673 ’ Y ’
[16] Bean,D.(2003).Improvements in audit reportlagand [30] Iy.oha,. E.O. (2.012)'. Company Attrlbute§ and' the
reporting timeliness: a non-event for technology Timeliness of Financial Reporting In Nigeria. Business
' Intelligence Journal, 5(1), 41-49.
@IJTSRD | Unique PaperID -IJTSRD38670 | Volume-5|Issue-3 | March-April 2021 Page 22



International Journal of Trend in Scientific Research and Development (IJTSRD) @ www.ijtsrd.com eISSN: 2456-6470

[31]

[34]

[41]

[44]

Ibadin, I. M., Izedonmi,F P. & Ibadin, 0. (2012). The
association between selected corporate governance
attributes, company attributes and timeliness of
financial reporting in Nigeria. Research Journal of
Finance and Accounting. ISSN 2222-1697 (Paper)
ISSN 2222-2847 (Online) 3(9).

Ismail, K. N.I. & Chandler, R. (2004). The timeliness of
quarterly financial reports of companies in Malaysia.
Asian Review of Accounting, 12(1), 1-18.

IASB (2008). Exposure draft on an improved
conceptual framework for financial reporting: The
Objective of Financial Reporting and Qualitative
Characteristics of Decision-useful Financial Reporting
Information. London.

Ibadin, L. A. & Afensimi, E. (2015). Corporate
attributes and audit delay in emerging markets:
empirical evidence from Nigeria. International Journal
of Business and Social Research, 5(3), 1-10.

Joshi, A. (2005). Timeliness in corporate reporting of
Indian public financial institution (IPFI). Udyog
Pragati, 29(2), 1-11.

Kiel, G., & Nicholson, G. (2003). Board composition
and corporate performance: how the Australian
Experience Informs Contrasting Theories of
Corporate Governance. Corporate Governance: An
International Review, 11(3) 189-205.

Karim, W., Ahmed, K., & Islam, A. (2006). The effect of
regulation on timeliness of corporate financial
reporting: evidence from Bangladesh.” JOAAG, 1(1),
15-35.

Lawrence, ]. E., Glover, H. D. (1998). The effect of audit
firm mergers on audit delay. Journal of Managerial
Issues, 10(2), 151-164.

Leventis, S., & Weetman, P. (2004). Timeliness of
financial reporting: applicability of disclosure
theories in an emerging capital market. Accounting
and Business Research, 34(1), 43-56.

Leventis, S.; Weetman, P. & Caramanis, C. (2005).
Determinants of audit reportlag: Some evidence from
the Athens Stock Exchange. International Journal of
Auditing, 9(1), 45-58.

Lont, D. & Sun, E. (2006).The timeliness of New
Zealand  companies’  preliminary  earnings
announcements. Chartered Accountants Journal,
84(12), 61.

Lai, KW., & Cheuk, L. M. (2005). Audit report lag,
audit partner rotation and audit firm rotation:
evidence from Australia.” Working Paper.

Mutiara, Y. T., Zakaria, A., & Anggraini, R., (2018). The
influence of company size, company profit, solvency
and CPA firm size on audit report lag. jJournal of
Economics, Finance and Accounting, 5(1), 1-10. DOLI:

http://doi.org/10.17261/Pressacademia.2018.779]ag

gi, B. and Low, P. Y. (2000). Impact of culture, market
forces, and legal system on financial disclosures. The
International Journal of Accounting, 35(4), 495-519.

McGee, R.W. & Yuan, X. (2008). Corporate governance
and the timeliness of financial reporting: an empirical

[45]

[47]

[49]

[50]

[58]

study of the people’s republic of China.” Chapman
Graduate School of Business Working Paper.

McGee, R. W.; Tarangelo, T. & Gelman, W. (2009).
Corporate governance in Russia: A study of financial
reporting in Russian banks. Retrieved from
www.business.clayton.edu/jogden/CG%20i
n%?20Russia%?20 (2).doc.

McGee, R. (2007). Timeliness of financial reporting in
the Russian energy sector.” andreas school of
business Working Papers Series. Barry University,
Miami Shores, USA .

Noegrahini L. (2020). The impact of financial factors
and public ownership on the timeliness of financial
reporting: evidence from Indonesia. IOSR Journal of
Business and Management (IOSR-JBM) e-ISSN: 2278-
487X, p-ISSN: 2319-7668. Volume 22, Issue 1. Ser. Il
(January. 2020), PP 23-27 www.iosrjournals.org.

Owusu-Ansah, S. (2000). Timeliness of corporate
financial reporting in emerging capital markets:
Empirical evidence from the Zimbabwe Stock
Exchange. Accounting and Business Research, 30(3),
241-254.

Owusu-Ansabh, S., & Leventis, S. (2006). Timeliness of
corporate annual financial reporting in greece.
European Accounting Review, 15(2), 273-287.

OECD. (2004). OECD Principles of corporate
governance. Retrieved November, 10, 2011 from
www.oecd.org/daf/corporateaffairs/.

Okereke-Onyuike, N. (2006). Nigerian Stock Exchange:
A Review of Market Performance 2009 and the Outlook
for 2007. Lagos: Nigerian Stock Exchange.

Okereke-Onyuike, N. (2009). Nigerian Stock Exchange:
A Review of Market Performance 2009 and the Outlook
for 2010. Lagos: Nigerian Stock Exchange.

Okike, N. (2004). Management of crisis: the response
of the auditing profession in Nigeria to the challenges
to its legitimacy. Accounting, Auditing &
Accountability Journal, 17(5):705-729.

Owusu-Ansah, S. (2000). Timeliness of Corporate
Financial Reporting from the Emerging Capital
Markets: Empirical Evidence from the Zimbabwe
Stock Exchange.” Journal of Accounting Business and
Research. Vol. 30(3), 241-254.

Owusu-Ansabh, S. & Leventis, S. (2006). Timeliness of
corporate annual financial reporting in Greece”,
European Accounting Review, vol. 15(2): 273-287

Owusu-Ansah, S & Yeoh, J. (2005). The effect of
legislation on corporate disclosure practices, Abacus,
41(1): 1-19.

Omar, A. & Ahmed A. M. A (2016).The factors affecting
timeliness of corporate financial reporting: empirical
evidence from the Palestinian and Amman stock
exchange. International Journal of Management
Sciences and Business Research, Oct-2016 ISSN (2226-
8235) 5(10).

Omer, F. G. (2017). Timeliness of corporate reporting
in developing economies: Evidence from Turkey
Accounting and Management Information Systems

@IJTSRD |

Unique Paper ID - [JTSRD38670 |

Volume -5 | Issue-3 |

March-April 2021 Page 23



International Journal of Trend in Scientific Research and Development (IJTSRD) @ www.ijtsrd.com eISSN: 2456-6470

16(3), pp- 219-239 [65] Schilling, M. A. (2000). Decades ahead of her time;
http://dx.doi.org/10.24818/jamis.2017.03001 advancing stakeholder theory through the ideas of

[59] Qagish; M; Bataineh; H.; (2006). The determinants of Mary Parker Follett. Journal of Management History,
the reporting Lag for Jordanian companies listed on 6(5) 224-242.
the Amman Stock Exchange; The Arab Journal of  [66] Savitri, E, Raja, A. & Surya, A. S. (2019). Influencing
Accounting, University of Bahrain; Vol. (12). factors: the timeliness of financial reporting

[60] Oladipupo, A.0. & Izedomi, F. (2013). Global demand submissions. Business and Management Studies, 5(1),
for timely financial reporting: how prepared are 43-51.

Nigerian companies? Research Journal of Finance and [67] Surachyati, E., Abubakar. E. & Daulay, M. (2019).
Accounting, 4(8), 63-75. Analysis of factors that affect the timeliness of
[61] Oshodin, E. & Ikhatua, J. 0. (2018). IFRS adoption, submission of the financial _ statements ~on
. - Y ! . transportation companies in Indonesia stock
firms’ characteristics and the timeliness of financial . .
information. Accounting & Taxation Review, 1(2), 92- exchange. International Journal of Research & Review,
106 ' ’ ’ 6(1), 190-201.

[62] Raweh, N.A. M, Kamardin, H. & Malek, M. M. (2019). [68] Turel, A (201(?). Timeliness of .financial reporting in
Audit committee characteristics and audit reportlag: emerging capital markets: Evidence from Turkey.
evidence from Oman. International Journal of Retrieved from http://mpra.ub.uni-
Accounting and Financial Reporting, 9(1), 153-169. muenchen.de/29799//1/MPRA_paper._29799 .pdf

[63] Rahmawati, E. (2013). Information Content and [69] Wulapdarl, G. H. (.201.8)' FacFors t.hat influence the

, Y , . . timeliness of publication of financial statements on
Determinants of Timeliness of Financial Reporting of . : . . ;
Manufacturi Fi o Ind ia  (Doctoral banking in Indonesia. Technobiz: International

anyacturing - mirms - - inaonesia 0r& Journal of Business, 1(1), 16-18.
dissertation, Victoria University).

[64] Shinta, N. P, & dan Ahmar, N. (2011). Eksplorasi [70] Zeghal, D. (1984). Timeliness of accounting reports
struktl’lr k.epl:emilikan saham {)ubllik diind(.)nesia tahun apgl thelh inforrpationa}l content on the capijcal market.
2004 - 2008. The Indonesian Accounting Review. 1(2) Journal of Business Finance and Accounting, 11(3),
hal 145 - 154, o7 480

@IJTSRD | Unique PaperID -IJTSRD38670 | Volume-5|Issue-3 | March-April 2021 Page 24



